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(EITI) Project Funded by the World Bank
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By

Ministry of Planning and Finance

Budget Department

Date- December 6", 2018
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1
Audit Report on the Financial Statements of Myanmar Exiractive Industries
Transparency Initiative (MEITI) Project for the Financial Year 2017-2018 funded by the
World Bank and implemented by the Budget Department, Ministry of Planning and

Finance.
Introduction

1. The Financial Statements of Myanmar Extractive Industries Transparency
Initiative (MEITI) Project for the Financial Year 2017-2018 implemented by the Budget
Department. the Ministry of Planning and Finance funded by World Bank which were
prepared in accordance with the Generdly Accepted Accounting Principles
(GAAP) were audited by the Office of the Auditor Generadl of the Union in line with
the Generdlly Accepted Auditing Standards (GAAS).

Management’s Responsibility for the Financial Statements

2. The project management is responsible for preparation of Financial
Statements which are in line with project’s Financial Management Manual and the
Generally Accepted Accounting Principles (GAAP) and those statements must be
free from material misstatement arising from fraud or errors which can lead to the

wrong management decisions regarding to the internal control.
Auditor’s Responsibilities

3. Our responsibility is to conduct audit on the Financial Statements in
accordance with Generdlly Accepted Auditing Standards (GAAS) and those
standards require us to comply with the code of ethics for auditors and to express

appropriate audit opinion as per audit findings after conducting audit with

reasonable assurance whether material misstatement exists in Financial
Statements.
4, During the course of audit, regarding to figures in Balance Sheet, Sources and

Uses of Funds Statement, Statement of Uses of Funds by Sub - components and

Statement of Uses of Funds by Categories, we obtained audit evidence by

Restricted
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assessment and judgment. In this regards, we have obtained sufficient audit

evidence in order to give audit opinion.
Scope of Audit

5. Office of the Auditor General of the Union audited the Financial Statements of
Myanmar Extractive Industries Transparency Initiative (MEITI) Project for the year
ended 31" March 2017 implemented by the Budget Department , Ministry of
Planning and Finance with claim bills for expenditure and voucher as wel as

performance report.
Opinions of Auditors

6. In our opinion, the Financial Statements of Myanmar Extractive Industries
Transparency Initiative (MEITI) Project for the year ended 31" March 2017 funded by
World Bank are true and fair in accordance with Generally Accepted Accounting

Principles (GAAP).

(Signed)
Khine Khine Aung

Director Generadl

Date — December 6™, 2018

Restricted



Annex 3: Balance Sheet

Myanmar: Extractive Industries Transparency Initiatives
Interim Financial Reports

Balance Sheet

Semester ended 31st March 2018

DA-A MMK
L. Actual Year To Date
Accounts Description
MMK

ASSETS
Cash
Bank 57,522,889.89
Advances

TOTAL ASSETS (a) 57,522,889.89
PROJECT EXPENDITURES:

Component 1: Support to the MSG and EITI
Secretariat

306,708,223.29

Component 2: Improving Data Quality and
Operator's Readiness to for EITI
Implementation '

25,595,568.00

Component 3: Institutional Development for
EITI Implementation - Ministries

10,007,158.00

TOTAL PROJECT EXPENDITURES

(b)

342,310,949.29

TOTAL ASSETS AND PROJECT EXPENDITURES c=a+b 399,833,839.18
FUNDS IDA 399,830,000.00
Opening Balance 3,839.18
TOTAL FUNDS (d) 399,833,839.18
Check (d) = ¢ (d)=c -




s

¢ nent 2: Improve operators’ readiness for EITl )
Component 2: Improve op 25,505,568.00 |  25,595,568.00 ]  25,595,568.00
implementation
t 3: Institutional development for E{TI ‘ ‘
Component 3 P 10,007,158.00]  10,007,158.00]  10,007,158.00
implementation _
Total payments (b) 323,728,644.29 342,310,949.29 342,310,949.29
Excéss/(deﬁcit) receipts over payments c=a-b (123,898,644.29) 57,519,050.71 57,519,050.71
Opening funds balance
Cash at Bank 77,762,534.18 3,839.18 3,839.18
Advance payments v 103,659,000.00 - -
Petty Cash
axqtal opening funds balance (d) 181,421,534.18 3,839.18 3,839.18

S 1 y

_Jclosing funds balance e=c+d 57,522,889.89 57,522,889.89 57,522,889.89
Represented by:
Cash at Bank 57,522,889.89 57,522,889.89 ' 57,522,889.89
Advance payments
Petty Cash
Total f 57,522,889.89 57,522,889.89 57,522,889.89
Check (all should zero) g=ef - - -

Y
7
s

£

Spurces and Uses of Funds Statement
Semester ended 31st March 2018

g g/
: /fmex 4.1; Statement of Sources and Uses of Funds template

Myanmar Extractive Industries Transparency Initiatives Project Phase i

DA-A MiVIK

Actual

Current Semester

Cumulative to
date

Year to date

Receipts

“Myanmar Partnership MDTF” Designated Account

199,830,000.00

399,830,000.00

399,830,000.00

MP-MDTF Direct Payment from WB

Government financing

Total receipts

(a)

199,830,000.00

399,830,000.00

399,830,000.00

Expenditure by project component

Component 1: Support to the MSG and EITI

C““jecretariat to implement EIT}

288,125,918.29

306,708,223.29

306,708,223.29

SIGNATURE: ¢
NAME: U Sun Win
TITLE: Deputy Director
DATE: 14-5-2018

7
SIGNATURE: A)

NAME: Daw Thin Thin Aung
TITLE: Assistant Director
DATE: 14-5-2018









Annex 3: Balance Sheet

Myanmar: Extractive Industries Transparency Initiatives
Interim Financial Reports

Balance Sheet

Semester ended 31st March 2018

DA-B USD
. Actual Year To Date
Accounts Description
Us$
ASSETS
Cash
Bank 66,894.00
Advances
TOTAL ASSETS (a) 66,894.00
PROJECT EXPENDITURES:
Compon'ent 1: Support to the MSG and EITI 269,001.00
Secretariat
Compone'nt 2: In.1provmg Data Quality and . 36,000.00
Operator's Readiness to for EITI Implementation
Component 3 Instltflt!on?l Development for EITI 80,041.00
Implementation - Ministries
TOTAL PROJECT EXPENDITURES (b) 385,942.00
TOTAL ASSETS AND PROJECT EXPENDITURES c=a+b 452,836.00
FUNDS IDA 95,000.00
Opening Balance
Direct Payment 357,836.00
TOTAL FUNDS (d) 452,836.00

Check (d) =c¢

(d)=c




. Annex 5.1: Statement of Sources and Uses of Funds template
fivanmar Extractive Industries Transparency initiatives Project Phase 1

Sources and Uses of Funds Statement
Semester ended 31st Miarch 2018

DA-01 UBD
Actual ‘ o
Current 1tive to
urren Year to date Cumulative ¢
Semester date
Receipts ' _ ) )
“Myanmar Partnership MDTF” Designated Account 95,000.00 95,000.00 95,00C.OO
MP-MDTF Wt from WB 357,836.00 357,836.00 357,836.00
Government financing
Total receipts (a) 452,836.00 452,836.00 452,836.,00
Expenditure by project component
Component 1: Support to the MSG and EITl Secretariat to
) . 244,735.00 269,901.00 269,901.00
implement EfTi
Component 2: improve operators’ readiness for EITI
( ] 36,000.00 36,000.00 36,000.00
cimplementation
Component 3: Institutional development for ETI .
. . 80,041.00 80,041.00 80,041.00
implementation
Total payments (b} 360,776.00 385,942.00 385,942.00
Excess/(deficit) receipts over payments c=a-b 92,060.00 66,894.00 66,894.00
Opening funds balance
Cash at Bank - - -
Advance payments - - -
Petty Cash *
AJ_fotal opening funds balance (d) - - -
N //
Closing funds balance e=c+d 92,060.00 66,894.00 66,894.00
Represented by:
Cash at Bank 66,894.00 66,894.00 66,894.00
Advance payments
Petty Cash
Total f 66,294.00 66,894.00 66,894.00
}-_—— —————————— ey SRSy VRS Gment SRt SEmu RGN S L BB B Bl R R R R R
Check (alf should zero) g=ef 25,166.00 - -
SIGNATURE: SIGNATURE: /g;
NAME: U Sunin NAME: Daw Thin Thin Aung
TITLE: Deputy Director TITLE: Assistant Director
DATE: 14-5-2018 DATE: 14-5-2018






Annex 5.3: Statement of Uses of Funds by Expenditure Category template

Myanmar Extractive Industries Transparency Initiatives Project Phase Il
Statement of Uses of Funds by Category

Semester ended 31st March 2018

DA-B USD
Budget Actual Variance
Project budget |Current Cumulative to |Current . .
Current Semester (Current year per PAD Semester Year to date date Semester Current year {Project Life

Expenditure by expenditure
categories
Disbursement Category 1
Goods 0.00 0.00 475,000.00 0.00 0.00 475,000.00
Consultants Services 615,000.00 615,000.00 985,000.00; 357,836.00( 357,836.00f 357,836.00| 257,164.00| 257,164.00 627,164.00
Non-Consulting Services 1,100.00 1,100.00 490,000.00 1,050.00 1,050.00 1,050.00 50.00 50.00 488,950.00
Training and Workshop 1,900.00 3,100.00 900,000.00 1,890.00 3,042.00 3,042.00 10.00 58.00 896,958.00
Incremental Operating Cost 0.00 0.00 0.00 0.00 0.00 0.00
Sub-Total 618,000.00 619,200.00| 2,850,000.00( 360,776.00] 361,928.00| 361,928.00f 257,224.00] 257,272.00| 2,488,072.00
Disbursement Category 2 0.00 0.00 0.00
Goods 15,000.00 0.00 0.00 15,000.00
Consultants Services 30,000.00 0.00 0.00 30,000.00
Non-Consulting Services 0.00 0.00 0.00 0.00
Training and Workshop 0.00 0.00 0.00 0.00
Incremental Operating Cost 0.00 100.00 205,000.00 0.00 64.00 64.00 0.00 36.00 204,936.00
Sub-Total 0.00 100.00 250,000.00 0.00 64.00 64.00 0.00 36.00 249,936.00
Disbursement Category 3 0.00 0.00 0.00
Goods 0.00 0.00 0.00
Consultants Services-MOU 0.00 24,000.00 400,000.00 0.00 23,950.00 23,950.00 0.00 50.00 376,050.00
Non-Consulting Services 0.00 0.00 0.00
Training and Workshop 0.00 0.00 0.00
Sub-Total 0.00 24,000.00 400,000.00 0.00 23,950.00 23,950.00 0.00 50.00 376,050.00
Total Expenditure 618,000.00 643,300.00{ 3,500,000.00{ 360,776.00| 385,942.00| 385,942.00| 257,224.00] 257,358.00| 3,114,058.00
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Management Letter on the Financial Statements of Myanmar Extractive Industries
Transparency Initiative (MEITI) Project for the Financial Year 2017-2018
implemented by the Bud get Department, Ministry of Planning and Finance funded
by World Bank.

Introduction

1. The Financial Statements of Myanmar Extractive Industries Transparency
Initiative (MEITI) Project for the Financial Year 2017-2018 implemented by the
Budget Department, the Ministry of Planning and Finance funded by World Bank
which were prepared in accordance with the Generally Accepted Accounting
principle (GAAP) were audited by the Office of the Auditor General of the Union in
line with the Generadlly Accepted Auditing Standards (GAAS).

Audit Findings
2. In order to strengthen the current internal control system and project

implementation, the management should take necessary action to the following

audit findings:

(a) Need to implement as per Work Plan
(1) Audit Findings: It was found that Meetings and Workshops

were not held as per MEITI Annual Work plan and status was as

follow:
(Quantity)
Difference
According According to (+)

Sr Description to Work Actual .

increase/
plan Implementing

(-)decrease

1 Meeting with Government 1 - (11

Department
2 Work plan & Meetings on 3 1 (-)2

Implementation

. t
recommendation of 1°

Restrict



(2)

(3)
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2
Report
3 Implement Workshops 8 - (-} 8
under Training Plan '
4 MSG Meetings 6 10 (+)4
5 Sub-Committee Meetings 15 34 (+)19
6 Reporting Entities 2 2 -
Workshop(Oil, Gas, Mining,
Gemstones)
7 Reporting Entities Workshop 1 2 (+}1
(Forestry)
8 METI 2™ and 3 Report 6 2 (-)4
and ICE, Annual Progress
Report Publication
Dissemination Activities

(MEITI, Flyes, 2016 EITI
Standard, Implementation

Manual) Translation

9 Subnational Meetings 4 2 (-)2

Workshops

Total 46 53 (+)7

Criteria: Workshops, Meeting and Project Activilies are
described in Annual Work Plan to implement during the Financial

Year 2017-2018.

Causes and conclusion: In implementing the EITI process,
Meetings and Workshops could not be held as per the work plan
because of the reformation of the Multi-Stakeholder Group and
also sub-committees. t was needed to be held more sub-
committees meetings. Moreover, the 2" and 3™ MEITI reports
were combined for publication at the same year. Therefore, it

should be planned for activities intended to implement actually.

Restrict
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Recommendation: In future the activities nearest to actual
implementation should be planned and MEITI Report should be
published in time.

Management’s representation: Management explained that the
reasons why Workshops and Meetings could not be held in

accordance with the work plan are as follow:

- Independent Administrator met and discussed each related
government department separately for MEITI 2" and 3" Report

nstead of holding workshop.

- Although MEITI Project Training plan was prepared to hold
meetings for the effective implementing in MEITI Project

Activities, it was not held as per training plan.

- For timely publication of MEITI 2" and 3 Report, MSG meetings
and Sub-Committee meetings were held more than it was

planned.

(b)  Status for receipt and use of Fund

(1)

Findings: During the Financial Year 2017-2018, fund
received from the World Bank was USD 747,440.33 for
implementation of MEITI project, Direct Payments for Consultants’
services were USD 357,836 and Bank charges was USD 57. The
World Bank transferred USD 94943 to the designated bank
account EDE-600011 (USD) and MMK 399,830,000 equivdlent to
USD 294,604.33 to the designated bank account OA-011953
(MMK]). These designated bank accounts were opened at the
Myanmar Economic Bank (Naypyitaw). During the financial year,

the status for receipt and use of fund were as follow:

EDE-600011 OA-011953

Sr Description
(USD) (MMK)

Restrict



(2)

(3)

(4)

()

Restrict

4

1 1-4-2017 Opening Balance - 3,839.18

2 Fund received during the 94,943 399,830,000.00
year

3 Use of fund during the year 28,049 342,310,949.29

4  31-3-2018 Closing Balance 66,894  57,522,889.89

During the year, actual expense spent was USD 28,049 and it
had been implemented the 29.54% of fund received from the
World Bank. Therefore, 70.46% of fund in EDE-600011 (USD) was
remained. On the other hand, the actual expense that is 85.62%
of fund received from the World Bank was MMK 342310949.29.
Therefore, 14.38% of fund in OA-011953 (MMK) was dlso

remained.

Criteria: It needs 1o be spent the foreign Grant timely according

to the Best Practice.

Causes and conclusion: Sub-National Coordination Units (SNUs)
from EITI project for States and Regions could not be formed.
Payments for the Consultants’ services could not be fully paid
because of making payment based on completion of work. And
the procurement of equipment and furniture could not be made.
Therefore, in accordance with the nearest estimation,the fund

should be used and allocated.

Recommendation: : It is needed to spend the Foreign Assistance

Grant should be managed and used effectively .

Mcmagement’s representation: Management explained that the
activities could not be implemented in line with the work plan

due to the following reasons:

Restrict
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In order to form Sub-National, Coordination Units (SNUs), one of
the processes of MEITI, the States and Regions Government
and MSG need to meet and make a discussion for fuly

cooperation.

Even though English versions for 2™ and 3“ Reports were
published on 31" March 2018, Myanmar version could not be
published. Therefore, the payment for Independent
Administrators could not be paid according to the contracts

due to payment made based on completion of work.

The equipment for Mineral Cadastre System could not be

procured due 1o the specification based on the
recommendation of Mineral Cadastre Consultant. And dlso
Equipment for NCS office was procured by the tender process

with proper price.

Advance Expenditure

(1)

Findings: It was found that some advance expenditure could not

be settled in the prescribed time and these are as follow:

Cash Cash | Actual | Setlement| Exceed
advance | advance expense | date for | period of
Sr Description Date amount | (MMK) advance | setllemnt
(MMK) expendit- date
ure
1 | MSG7" Meeting on | 29-9-2017 (5168000 (3811490 |22-3-2018 | 1 Months
October 2, 2017 and 21
Days
2 | Reporting  Entities | 29-9-2017 | 15630000 | 13785360 | 20-2-2018 19 Days
Workshop on
October 3, 2017
3 | MSG 8" Meeting on | 1-11-2017 | 5187000 |3790360 |28-3-2018 | 27 Days
November 6, 2017
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Criteria: As per No.(a) under the Reporting of Actud Project
Expenses/ liquidation of Funds of Implementation Manual for
MEIT! Project it is stated that “Full financial reporting and

submission of all related receipts will take place within 4 months

from the date of receiving such advances’.

Causes and conclusion: Settlement of advance expenditure was
delayed and took a long period of time because participants of
Workshop and Meetings could not submit their invoices for some
expenditure. It is needed to discuss and cooperate with related

persons or stakeholders.

Recommendation: It needs to be setiled Cash Advance in

time during the prescribed period.

Management’s Representation: Management explained that it

took some time to settle the advance expenditure because some

"MSG members could not submit their invoices for expenditure in

time, they came from not only Yangon and Naypyitaw, but also
States and Regions. For that condition, they are trying to make
negotiation for settlement of advance during the prescribed

period.

3. This management letter is intended to be used as the information about

the project of the Myanmar Extractive Industries Transparency Initiative Project

implemented by the Budget Department, the Ministry of Planning and Finance

funded by the World Bank.

(Singed)
Khine Khine Aung

Director General
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